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. Subjsct: Ddsgo Carciz
s bk e
e T gozp-i. I ms =zporoeshed today By CNO's representative who showed me a
s W o letter semt by Pirst See Lord o Muiral Thatoh on the subject of the
Liadliwm WA Sritish decision zot to go shead with facilities on Diego Carcia.

<L 2, The US Navy is keer to go aheed with the comstruction of
o }m:‘»ﬁ'-‘ wnlAfacilitias by lr MoMazave has rulsd that while momsy is of md great

L significance $o the US in this metier 2e is not prepared to authorisze
et 4. b+  the plan without seme Eriiish participation.

Mva:/“'L & 3,  CNO's ideas for ovemceming the diffisulties ars on the following
s o Jines apd he ssked me to explore possible British Government reaciions
o~ Lo thess if they were put &y the US Zovermment:= The U3 will build and
_&wb) msn the Pacilisy as soon 25 possibls after the survey io teks place this
- ‘  summer is completed, using surplus cosstruction eguipment aveilsble in
1 “ II Tietnzn. At 211 #imez ths British and U5 flags would be Plown at the
a.gvu. fapility. 4t lezst ons British Idsison Officer would be required fo

e Wﬂ iive on the fecility which would other wiss be sntirsly manmed by the US.
(il e W’ British ships 2nd sirera®t would have full righ% of access o the facilily
el Gt b gt all times, %o bes paid for om an “es used” hasis. Storage facilities
4o (@ . Q2 o= Fritish POL and stocks sould prohstly bs arrangsd, In short, the

7. U8 would build, men =ad run the facllidy with nominal British participat-

a‘éf/}{z ¢ ton.

be '+ would seem on the face of it that sn arrangemsnt on these lines
would bs cosaible under the terms of the egresments reached last November
Qt/-/a/ wish Eitchen in Lomdon. Sinpe, howsver, I am not amars of the back-
ground lsading up to thy Pirst Sea Iords lstier %o Admizal Thatsh, I will
be gratsful for some sarly imdicetion as to whal sdvice I should give CHD
ﬁl,\. Luﬂ:;} befors he puts this idea forward to ¥r MeNamara.
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