CNDLIN REyURY UPFILE 1 < > -
Reference: - 1

,%37///3/%523 3BT .
g b ol

COPYRIGHT - NOT TO BE REPRODUCED PHOTOGRAPHI CALLY WITHOUT PERMI SSION

‘ e NN V(/w\/('w
© MINISTRY OF DEFENCEfeq. CHee
Main Building, Whitchall. Lonnon szwbmts Qe
. ' Tf'-’r),nhn;m" witttehall 7022, ext. Sp o,

. - g IR
Our reference: 1/ 051 /207 i '
Your reference: k
'
z.u./z%/
AL LD venesbher b, ol J:int talks Lne Amerituns Lash wone 4

apr2ed Lot o4 jolab anglo—=U5 survey sihou’ 1 Lo aaae :aruin doitish islands 1 e
Iniian Jeean which were ol rotantizl stratugic value nd agzreed to ve Mirtner
consideration to the issues iav ly=a whea lt» i the survey were rnnwn and sun
lante hisd Leen made ¢! the prooabre oo sahema. {uo{miinot
B 1,”./»",, iten 27,

Es e object was to see wiilch isiands ti-at be detached {rom th
adniaistrations (the Seychelles and Mauritizs)

50 25 to obtiin the mexiaun securitly in all vespects for anv detense installations
sonstructed thereon, The UL proposal was that Lhe UK should meet the vost of wcaquiring
Lhe Liul providing comysnsatinn Lor the [andowners and resettlins the popultions.

N

4 meet the {ull cost of constriu ting and maintaining the installations of which
have joint use,

T present
i3l cemoving the opnlations as necessiry
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5. fhe survey took place, and the Ameriown Gosemmaent hos cecently to'd ua which
islanes they conslder should be detzcien from the Hev

felles and Jauritins, N i« ase
i) they have tfirm Jlans te bulld a comwaunisations station, airstrip and
porting focilities.
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e A5 n» result of furi.er considerntion vy wnts a drart paper has now been

s red itor the Foreign Secretary and Letence cratary to table shortly at the
Letence and Oversea iolicy Comnitisce. Aocopv ool Lhis deatt da gttushed and we sheald
WG Lcome yuur comoents on i, You will note tne sreas iaportinc2 attached to the #ol:

project hy both the Uinistr
prcticulns asvects ot the

STt a

y of' hithnen ans the Fooceipn Gffica. There nre two
roposal to whiionoowosula Like Lo draw cour atieatien et this

e Firstly there ere three elements of cost inveived 30 far uas the U 1. ~oncermad.
3¢ are seb ond in more desail in pa- bt at the paper: -

1. toiy ensetion” to the terri.coriz te
tiion;

ey tiem ha; by about the wheole

e
en more “oivonriste to the
nave been unable to ut o ol on ol
governors, pressure of locul opinion
neeostinted, In the form of economi-

Our Feeldzg ts that U, und o, would to Iotiscs votes, nol not a. whith weuld
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et could e
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selonial Cifice estiamates of the rost o! b. and c. have, ol n-cessity, been onl roughly
Jrwn although these estimates aze based on ictformntion susnlic® b
representative who accompanied the surve
=11 the islands preonosed in the paper,

sarry cul this surgery 2s soon ss possib

Tolon® U Jfire
v orartv.. Assunming 1t were azree. co detach

iolitical ressons it would te nacessary to
rresumably expeniiture on an

.

econumic ald trogramme could be siread ov o TS, The whole projsct raises
ispertont issues for the Colonial O7fime -, they wey wish to table s senarate

thele own on thesa.,

e of
. tiwe the islands had been stashe
b vermerreIal inteérosis and rv3~Lt1vw-w' ot

% agieemant, to develeop . At present theilr anly firm (lan is io build in | Garcia,

I bezianiag survey work Lin 1985/5 but not 1Lly bBreaking ground until 196 Going
un the Jolonial (ifice estimates this wald livalve a suim of about f).Am (422%,000 for
1jln& out wnd «£534,900 Yor resettlement) .cstly in 1965/6, but possibly spreading into
1956/7 Lie Americans have said tiiey have aothing else in mind for any of the other
_.l.nis wiiinh would eontinus to be e aas erulstid as now.

uld not hiave to spend monev on buying out
where Lhe Amerizansz cies-, with our
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i The second point to which I shouls like to druw your attention concerns how hard
a bargain we should try to deive with the ancrissns. Assuming that aver Lhe ve s
substantial development of dafence facilitiecs zook place on the islands we should nave
acquired an excellent bargain. Hev.r l=w3s there is always the risk that after
ballaing the project planned ror Diego s:roia ns further development wiil take place.

fowevor this is a risk we consider anst tnke. But at a time wheu all new
2x_endlture is under very close sciut L ocelence oreretary velieves it right to tro
wd et the imericans to shoulder as oo . Lossitle ot the sost. Slnse buying out
of commercial interests and resettilement a-e Hrestly relatel to preparing the sround

For American bullt installations, this .zt ol the cest can faivly be argued as bteing
anproyriate to tiie Americans, al*huum“ woomts involved are small., It would be
sreatly to our advantage, thous FLoit o to oargue sucsessfully; that the

SOUe u|

Americans should provide the accom; nt uid to lhe Sey-hellasand Tauritius.
fSowever I should mention that this y-ﬁss%d diuring the talks last yoar
and the Americans rejected it outr icans usually say they crunot rdce

payaents for purposes of the kind ment: ‘ongress is unwiliine to grant funds
tor the purchase of wnat they rerard as cvrialist lesncies. But i1 they tried this
line ¢t argument we wight find a Wiy raun il b ooffering to taks the monwy in seme indirect

foru, Auother possibility would be e ; ¢ them lo let us uce the MDAY Dis::
Fuana., 3 you kKnow we have ditfisult i this money whict, ~llowing Ffor
present comnltnents, anounts ts 0. 4m and alites on average at 2. ’m 2y
However this would hardly help towards ieveicpment aid for the QeV‘heLle‘Qn”

. Flnally, theve showld be nc deiusicrns *het the Americens will easily be persuaded =i
tils stage to take over the cousts ther nnv: boen expecting us to carry and when their
own contribution would b: so =wuh - ORISR e in the last resort, tlelelo"e,
in order to xeep the deal 4live, we shonl : to Le ready to recunsider s :

casts trom US funids alone.

. If vyou would like t5 wmeet to Giscuss verv lesascd to

come over. Coples of this lettur po to T'w Downiie

(colonial Llflce) and Choupion (Comsonwe L
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